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SENATE BILL NO. 359
INTRODUCED BY M. HALLIGAN

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING INCORPORATED CITIES AND TOWNS TO
CREATE ANNEXATION DISTRICTS; PROVIDING THAT PROPERTY MAY BE INCLUDED IN AN
ANNEXATION DISTRICT ONLY UPON AN AGREEMENT BETWEEN A PROPERTY OWNER AND THE CITY
OR TOWN; PROVIDING FOR THE PROVISION OF SERVICES BY A CITY OR TOWN TO PROPERTY WITHIN
AN ANNEXATION DISTRICT; AND PROVIDING FOR INCREMENTAL TAXES OR FEES FOR SERVICES
PROVIDED TO PROPERTY IN AN ANNEXATION DISTRICT."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Annexation district. An incorporated city or town may create an

annexation district outside of the city or town. Territory may be included in an annexation district only
upon an agreement between the city or town and the owner of the property included in a district. THE

AGREEMENT MAY SPECIFY THE DURATION OF THE DISTRICT, WHICH MAY NOT EXCEED 10 YEARS. A city or town may

provide the services specified in the agreement between the city or town and the property owner to the
property in the district. The city or town may impose a tax levy or a fee on the owner of the property
within the annexation district based upon the difference between the municipal levy or fee and the

nonmunicipal levy or fee. e BY THE END OF THE PERIOD SPECIFIED IN THE AGREEMENT, THE levy or fee must be

the full amount that a resident of the city or town would pay in the fifth year ef-the-district THAT THE

PROPERTY IS ANNEXED. e UNLESS THE AGREEMENT PROVIDES OTHERWISE, THE property in the district is annexed

after the fifth-year-of-the-district's-existence PERIOD SPECIFIED IN THE AGREEMENT, and the district is dissolved.

A delinquency in a payment by the owner of property in the annexation district is collectible in the same

manner that other delinquent taxes or fees are collectible.

NEW SECTION. Section 2. Codification instruction. [Section 1] is intended to be codified as an

integral part of Title 7, chapter 2, part 46, and the provisions of Title 7, chapter 2, part 46, apply to
[section 1].
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